Equity Markets Surprised Many in 2021 - Global Equity Overview

All sectors of the S&P 500 Index posted gains in 2021, with the energy sector leading,
following a dismal outcome in 2020. Real estate, technology and financial sectors were
also leading sectors in 2021.

Domestic equity markets were resilient to the challenges brought about by the
pandemic, fairing better than developed international and emerging equity markets in
2021. Massive fiscal and monetary stimulus aided U.S. based companies amid supply
constraints and labor shortages.

U.S. companies continue to absorb higher production costs and pass them along to
consumers in the form of higher prices while maintaining favorable profit margins. Such
a scenario bodes well for stocks of companies that exhibit these characteristics.
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