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Macro Economic Overview 
 
The Fed continued on its steepest rate increase since the early 1980s. Political pushback 
against the Federal Reserve has been building as criticism surrounding the rate hikes has 
become a focal issue. October saw a weaker U.S. dollar helping to propel stocks higher as 
multi-national U.S. companies benefit due to overseas sales. 
 
Third Quarter results for real GDP were released, showing a 2.6% annualized growth rate that 
followed two consecutive quarters of negative growth, which by many economists’ standards 
is the official definition of a recession. The recent growth numbers are not expected to mean 
that the nation has rebounded, and rather GDP is simply treading water. With consumer 
spending accounting for nearly 70% of GDP, inflation is placing additional pressure on 
American consumers.  
 
Recent comments by the Federal Reserve indicate that it may consider a more cautious pace 
of rate hikes as economic activity begins to react to the rapid rise in interest rates. With 
uncertainty regarding the Fed’s raising of interest rates and the growing expectation for them 
to pivot, the dollar has slightly fallen from all-time highs versus the euro and pound. 
 
The International Monetary Fund’s most recent World Economic Outlook projected that the 
global economy has become “gloomy and more uncertain” as a result of inflation, rising rates, 
and the war in Europe. Revised projections heading into 2023 show less economic growth for 
most countries, with Russia expecting negative growth. U.S. growth estimates show minimal 
economic expansion over the next year. 
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